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Commonwealth Grants Commission 
INCOME STATEMENT  

for the period ended 30 June 2008 

 

 

  2008 2007 

INCOME 

Notes $’000 $’000 

    

Revenue 
   

Revenue from Government 3A 7 989 7 769 

Sale of goods and rendering of services 3B 345 183 

Total revenue 
  

8 334 

 

7 952 

    

Gains    

Other gains 3C 24 21 

Total gains  24 21 

Total Income  8 358 7 973 

    

EXPENSES    

Employee benefits 4A 5 324 5 036 

Suppliers 4B 1 576 1 487 

Depreciation and amortisation 4C 139 137 

Losses from asset sales 4D 6 - 

Total Expenses  7 045 6 660 

Surplus (Deficit) attributable to the Australian Government  1 313 1 313 

 
The above statement should be read in conjunction with the accompanying notes. 
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Commonwealth Grants Commission 
BALANCE SHEET 

as at 30 June 2008 
 

  2008 2007 

 Notes $’000 $’000 
ASSETS    

Financial Assets    

Cash and cash equivalents 5A 70 40 

Trade and other receivables 5B 6 015 4 458 

Total financial assets  6 085 4 498 

Non-Financial Assets    

Buildings 6A,C 160 219 

Infrastructure, plant and equipment 6B,C 211 159 

Other non-financial assets 7A 49 48 

Total non-financial assets  420 426 

Total Assets  6 505 4 924 
    

LIABILITIES    

Payables    

Suppliers 8A 122 90 

Other payables 8B 0 12 

Total payables  122 102 
    

Provisions    

Employee provisions 9A 1 488 1 240 

Other provisions-Lease make-good  78 78 

Total provisions  1 566 1 318 

Total Liabilities  1 688 1 420 

    

Net Assets  4 817 3 504 
    

EQUITY    

Contributed equity  917 917  

Reserves  159 159 

Retained surpluses (accumulated deficits)  3 741 2 428 
Total Equity  4 817 3 504 

    

Current Assets  6 134 4 546 

Non-current Assets  371 378 

Current Liabilities  1 467 1 280 

Non-current Liabilities  221 140 
The above statement should be read in conjunction with the accompanying notes.   
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Commonwealth Grants Commission 

STATEMENT of CHANGES in EQUITY  

as at 30 June 2008 

 

  
Retained 
Earnings 

Asset 
Revaluation 

Reserve 

 
Contributed 

Equity/Capital 

 
 

Total Equity 
 2008 2007 2008 2007 2008 2007 2008 2007 
         
 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 

Opening Balance         
Balance carried forward 
from previous period 

2 428 1 115 159 159 917 917 3 504 2 191 

         
Adjustment for errors - - - - - -  - 
Adjustment for changes in 
accounting policies 

 
- 

 
- 

 
- 

 
- 

 
- 

 
- 

  
- 

         
Adjusted Opening 
Balance 

 
2 428 

 
1 115 

 
159 

 
159 

 
917 

 
917 

 
3 504 

 
2 191 

         
Income and Expense         
Surplus (Deficit) for the 
period 

 
1 313 

 
1 313 

 
- 

 
- 

 
- 

 
- 

 
1 313 

 
1 313 

Total Income and 
Expenses  

 
1 313  

 
1 313 

 
- 

 
- 

 
- 

 
- 

 
1 313 

 
1 313 

         
Transactions with 
Owners 

 - - - - -  - 

         
Contribution by Owners - - - - - -  - 
         
Closing Balance at 
30 June 

3 741 2 428 159 159 917 917 4 817 3 504 

 
 

The above statement should be read in conjunction with the accompanying notes.   
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Commonwealth Grants Commission 

CASH FLOW STATEMENT  

for the period ended 30 June 2008 

 

  2008 2007 

 Notes $’000 $’000 

OPERATING ACTIVITIES    

Cash received    

Appropriations   7 989 7 769 

Goods and services  446 258 

Net GST received   132 165 

Total cash received  8 567 8 192 

    

Cash used    

Employees  5 145 5 407 

Suppliers  1 656 1 660 

Return to Official Public Account  1 600 800 

Total cash used  8 401 7 867 

Net cash from or (used by) operating activities 10 166 325 

    

INVESTING ACTIVITIES    

Cash received    

Other cash  2 - 

Total cash received  2 - 

    

Cash used    

Purchase of property, plant and equipment  138 334 

Total cash used  138 334 

Net cash from or (used by) investing activities  (136) (334) 

    

Net Increase or (decrease) in cash held  30 (9) 

Cash at beginning of the reporting period  40 49 

Cash at the end of the reporting period 5A 70 40 

 

The above statement should be read in conjunction with the accompanying notes.   
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Commonwealth Grants Commission 
SCHEDULE OF COMMITMENTS  

as at 30 June 2008 

 2008 2007 

 $’000 $’000 

BY TYPE   

Commitments Receivable   

GST recoverable on commitments  (99) (144) 

Total Commitments Receivable (99) (144) 

   

Other Commitments   

Operating leases 3 1 041 1 503 

Other commitments 52 80 

Total Other Commitments 1 093 1 583 

Net Commitments by Type 994 1  439 

   

BY MATURITY   

Commitments Receivable   

Other Commitments Receivable   

One year or less (99) (144) 

Total Other Commitments Receivable (99) (144) 
   

Commitments Payable   

Operating Lease Commitments   

One year or less 463 462 

From one to five years 578 1 041 

Total Operating Lease Commitments 1 041 1 503 
   

Other Commitments   

One year or less 52 80 

Total Other Commitments 52 80 

Net Commitments by Maturity 994 1 439 

                                                      

NB: Commitments are GST inclusive where relevant. 
3 Operating Leases included are effectively non-cancellable and comprise:  
Nature of lease General description of leasing arrangement 
Leases for office accommodation Lease payments are subject to market review in Sept. 2008.  

The initial periods of office accommodation leases are still current and 
each may be renewed for up to four years at the Agency’s option. 

Agreements for the provision of 
motor vehicles to senior executives 

Purchase options are available to agency executives. 
No contingent rentals exist. 

The above schedule should be read in conjunction with the accompanying notes.   
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Commonwealth Grants Commission 

SCHEDULE OF CONTINGENCIES  

as at 30 June 2008 

 

 

 

 2008 2007 

 $’000 $’000 

   

CONTINGENCIES Nil Nil 

   

   

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
The above schedule should be read in conjunction with the accompanying notes. 
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Commonwealth Grants Commission 
 
 

Note 1:  Summary of Significant Accounting Policies 
 

 

1.1   Objectives of the Commonwealth Grants Commission 

 
The Commission is a prescribed agency operating under the Commonwealth Grants Commission Act 
1973.   

 

In 2007-08, the Commission was structured to meet one outcome: 

Outcome 1: Fiscal equalisation between the States, the ACT and Northern Territory is achieved 
through the distribution, by Government, of GST revenue and health care grants. 

1.2   Basis of Preparation of the Financial Statements 

 
The Financial Statements and notes are required by section 49 of the Financial Management and 
Accountability Act 1997 and are a General Purpose Financial Report. 

 

The Financial Statements and notes have been prepared in accordance with: 

 
 Finance Minister’s Orders (FMOs) for reporting periods ending on or after 1 July 2007;  

and 
 Australian Accounting Standards and Interpretations issued by the Australian Accounting 

Standards Board (AASB) that apply for the reporting period.  
 
The financial report has been prepared on an accrual basis and is in accordance with historical cost 
convention, except for certain assets at fair value.  Except where stated, no allowance is made for 
the effect of changing prices on the results or the financial position. 

 
The Financial Report is presented in Australian dollars and values are rounded to the nearest 
thousand dollars unless otherwise specified. 

 
Unless an alternative treatment is specifically required by an Accounting Standard or the FMOs, 
assets and liabilities are recognised in the Balance Sheet when and only when it is probable that 
future economic benefits will flow to the Commission and the amounts of the assets can be reliably 
measured.  However, assets and liabilities arising under agreements equally proportionately 
unperformed are not recognised unless required by an accounting Standard.  Liabilities and assets 
that are unrealised are reported in the Schedule of Commitments and the Schedule of Contingencies. 
 
Unless alternative treatment is specifically required by an accounting standard, revenues and 
expenses are recognised in the Income Statement when and only when the flow, consumption or loss 
of economic benefits has occurred and can be reliably measured.  
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.3  Statement of Compliance 

Adoption of new Australian Accounting Standard requirements 

No accounting standard has been adopted earlier than the application date as stated in the standard.  
The following new standards are applicable to the current reporting period. 

 
Financial instrument disclosure 
 
AASB 7 Financial Instruments: Disclosures is effective for reporting periods beginning on or after 
1 January 2007 (the 2007-08 financial year) and amends the disclosure requirements for financial 
instruments.  In general AASB 7 requires greater disclosure than that previously required.  
Associated with the introduction of AASB 7 a number of accounting standards were amended to 
reference the new standard or remove the present disclosure requirements through 2005-10 
Amendments to Australian Accounting Standards [AASB 132, AASB 101, AASB 114, AASB 117, 
AASB 133, AASB 139, AASB 1, AASB 4, AASB 1023 and AASB 1038].  These changes have no 
financial impact but will effect the disclosure present in future financial reporting periods. 
 
The following new standards, amendments to standards or interpretations for the current financial 
year have no material financial impact on the Commission. 
 

2007-4 Amendments to Australian Accounting Standards arising from ED 151 and Other 
Amendments and Erratum: Proportionate Consolidation. 
 
2007-7 Amendments to Australian Accounting Standards. 
 
UIG Interpretation 11 AASB 2- Group and Treasury Share Transactions and 2007-1 
Amendments to Australian Accounting Standards arising from AASB Interpretation 11. 
 

Future Australian Accounting Standard requirements 

The following new standards, amendments to standards or interpretations have been issued by the 

Australian Accounting Standards Board but are effective for future reporting periods.  It is estimated 

that the impact of adopting these pronouncements when effective will have no material financial 

impact on future reporting periods. 

AASB Interpretation 12 Service Concession Agreements and 2007-2 Amendments to Australian 

Accounting Standards arising from AASB Interpretation 12 

AASB 8 Operating Segments and 2007-3 Amendments to Australian Accounting Standards 

arising from AASB 8 

2007-06 Amendments to Australian Accounting Standards arising from AASB 123 

AASB Interpretation 13 Customer Loyalty Programmes 

AASB Interpretation 14 AASB 119 - The limit on a defined benefit Asset, Minimum Funding 

Requirements and their Interaction 
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Commonwealth Grants Commission 
 
Notes to and forming part of the Financial Statements 

 
 
1.3 Statement of Compliance (cont.) 
 

Future Australian Accounting Standard requirements (cont.) 

AASB 2008-5 Amendments to Australian Accounting Standards arising from Annual Improvements 

Project[AASB 5,7,101,102,107,108,110,116,118,119,120,123,127,128,129,131,132,134,136,138, 

139,140,141,1023 and 1038] 

AASB 2008-6 Further Amendments to Australian Accounting Standards arising from Annual 

Improvements Project [AASB 1 and AASB 5] 

AASB 2008-7 Amendments to Australian Accounting Standards-Cost of an Investment in a 

Subsidiary, Jointly Controlled Entity or Associate [AASB 1, AASB 118, AASB 121, AASB 127 and 

AASB 136] 

Other 

The following standards and interpretations have been issued but are not applicable to the operations 

of the Commission. 

AASB 1049 Whole of Government and General Sector Financial Reporting 

AASB 1049 specifies the reporting requirements for the General Government Sector, and therefore, 

has no effect on the Commission’s financial statements. 
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Commonwealth Grants Commission 
 
Notes to and forming part of the Financial Statements 

 

1.4  Revenue 

 

Revenue from Government 

 
Amounts appropriated for departmental outputs appropriations for the year (adjusted for any formal 
additions and reductions) are recognised as revenue when the Commission gains control of the 
appropriation, except for certain amounts that relate to activities that are reciprocal in nature, in 
which case revenue is recognised only when it has been earned. 

 
Appropriations receivable are recognised at their nominal amounts. 
 
Other Types of Revenue 
 

Revenue from the rendering of services is recognised by reference to the stage of completion of 

contracts at the reporting date.  The revenue is recognised when: 

 The probable economic benefits with the transaction will flow to the Commission. 

 
Receivables for goods and services, which have 30 day terms, are recognised at the nominal 
amounts due less any provision for bad and doubtful debts.  Collectability of debts is reviewed at 
balance date.  Provisions are made when collectability of the debt is no longer probable. 

1.5  Gains 

 

Other Resources Received Free of Charge 

 
Resources received free of charge are recognised as gains when and only when a fair value can be 
reliably determined and the services would have been purchased if they had not been donated.  Use 
of those resources is recognised as an expense. 
 

Sale of Assets 
 
Gains from disposal of non-current assets are recognised when control of the asset has passed to the 
buyer. 

 
1.6  Transactions with the Government as Owner 

 

Equity Injections 

 
Amounts appropriated which are designated as ‘equity injections’ for a year (less any formal 
reductions) are recognised directly in Contributed Equity in that year. 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.6  Transactions with the Government as Owner (cont.) 

 

Other distributions to owners 
 
The FMOs require that distributions to owners be debited to Contributed Equity unless in the nature 
of a dividend.  There were no distributions in 2007-08. 
 
1.7  Employee Benefits 

 
Liabilities for services rendered by employees are recognised at the reporting date to the extent that 
they have not been settled. 
 
Liabilities for ‘short term employee benefits’ (as defined in AASB119) and termination benefits due 
within twelve months of balance date are measured at their nominal amounts. 
 
The nominal amount is calculated with regard to the rates expected to be paid on settlement of the 
liability. 

 
All other employee benefit liabilities are measured as the present value of the estimated future cash 
outflows to be made in respect of services provided by employees up to the reporting date. 
 

Leave 

 
The liability for employee benefits includes provision for annual leave and long service leave.  No 
provision has been made for sick leave as all sick leave is non-vesting and the average sick leave 
taken in future years by employees of the Commission is estimated to be less than the annual 
entitlement for sick leave. 
 
The leave liabilities are calculated on the basis of employees’ remuneration, including the 
Commission’s employer superannuation contribution rates to the extent that the leave is likely to be 
taken during service rather than paid out on termination. 
 
The estimate of the present value of the liability takes into account attrition rates and pay increases 
through promotion and inflation plus varying salary rates under Australian Workplace Agreements. 

 

Superannuation 

 
Employees of the Commission are members of the Commonwealth Superannuation Scheme (CSS), 
the Public Sector Superannuation Scheme (PSS) or the PSS accumulation plan (PSSap).   
 
The CSS and PSS are defined benefit schemes for the Australian Government.  The PSSap is a 
defined contribution scheme. 
 
The liability for defined benefits is recognised in the financial statements of the Australian 
Government and is settled by the Australian Government in due course.   
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.7  Employee Benefits (cont.) 
 

Superannuation (cont.) 
 
This liability is reported by the Department of Finance and Deregulation as an administered item. 
 
The Commission makes employer contributions to the Employees Superannuation Scheme at rates 
determined by an actuary to be sufficient to meet the current cost to the Government of the 
superannuation entitlements of the Commission’s employees.  The Commission accounts for the 
contributions as if they were contributions to defined contribution plans. 
 
From 1 July 2005, new employees are eligible to join the PSSap scheme. 

 
The liability for superannuation recognised as at 30 June represents outstanding contributions for the 
final fortnight of the year. 
 

1.8  Leases 

 
A distinction is made between finance leases and operating leases.  Finance leases effectively 
transfer from the lessor to the lessee substantially all the risks and rewards incidental to ownership 
of leased non-current assets.  An operating lease is a lease that is not a finance lease.  In operating 
leases, the lessor effectively retains substantially all such risks and benefits. 
 
Operating lease payments are expensed on a straight line basis which is representative of the pattern 
of benefits derived from the leased asset. 
 

The Commission has no finance leases. 

1.9  Cash 

 
Cash and cash equivalents includes notes, coins, and any deposits in bank accounts with an original 
maturity of 3 months or less that are readily convertible to known amounts of cash and subject to 
insignificant risk of changes in value.  Cash is recognised at its nominal amount. 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.10  Financial assets 

 
The Commission classifies its financial assets in the following category: 

 Loans and receivables. 

Loans and receivables 

 
Trade receivables, loans and other receivables that have fixed or determinable payments that are not 
quoted in an active market are classified as ‘loans and receivables’.  They are included in current 
assets, except for maturities greater than 12 months after the Balance Sheet date.  These are 
classified as non current assets.  Loans and receivables are measured at amortised cost using the 
effective interest rate method less impairment.  Interest is recognised by applying the effective 
interest rate.  
 
1.11  Financial Liabilities 
 
Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or 
other financial liabilities. 
 
Supplier and other payables 
 
Supplier and other payables are recognised at amortised cost.  Liabilities are recognised to the extent 
that the goods or services have been received (and irrespective of having been invoiced). 
 
 
1.12  Contingent Liabilities and Contingent Assets 

 
Contingent Liabilities and Contingent assets are not recognised in the Balance Sheet but are reported 
in the relevant schedules and notes.  They may arise from uncertainty as to the existence of a 
liability or asset or represent an asset or liability in respect of which the amount cannot be reliably 
measured.  Contingent assets are reported when settlement is probable, and contingent liabilities are 
recognised when settlement is greater than remote. 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.13 Acquisition of Assets 

 
Assets are recorded at cost on acquisition.  The cost of acquisition includes the fair value of assets 
transferred in exchange and liabilities undertaken. 
 
1.14 Property, Plant and Equipment 

Asset Recognition Threshold 
 
Purchases of plant and equipment are recognised initially at cost in the Balance Sheet, except for 
purchases costing less than $2000 which are expensed in the year of acquisition. 
 
The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and 
restoring the site on which it is located.  This is particularly relevant to ‘makegood’ provisions in 
property leases taken up by the Commission where there exists an obligation to restore the property 
to its original condition.  These costs are included in the value of the Commission’s leasehold 
improvements with a corresponding provision for the ‘makegood’ recognised. 
 
Revaluations 
 
Plant and equipment are carried at fair value, being revalued with sufficient frequency such that the 
carrying amount of each asset class is not materially different, at reporting date, from its fair value.   
Valuations undertaken in any year are as at 30 June. 
 

Fair values for each class of asset are determined as shown below. 
 

Asset Class Fair value measured at: 

Plant and equipment Market selling price 

Leasehold Improvements Depreciated replacement cost 
 
Following initial recognition at cost, property plant and equipment are carried at fair value less 
accumulated depreciation and accumulated impairment losses.  Valuations are conducted with 
sufficient frequency to ensure that the carrying amounts of assets do not materially differ with the 
assets ‘fair values’ as at the reporting date.  The regularity of independent valuations depends on the 
volatility of movements in market values for the relevant assets.  
 
Revaluation adjustments are made on a class basis.  Any revaluation increment is credited to equity 
under the heading of asset revaluation reserve except to the extent that it reverses a previous 
revaluation decrement of the same asset class that was previously recognised through operating 
result.  Revaluation decrements for a class of assets are recognised directly through surplus and 
deficit except to the extent that they reverse a previous revaluation increment for that class. 

Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying 
amount of the asset and the asset restated to the revalued amount. 
  



Attachment J  Financial statements for the year ended 30 June 2008 

62 

Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.14 Property, Plant and Equipment (cont.) 
 
Depreciation 
 
Depreciable plant and equipment assets are written-off to their estimated residual values over their 
estimated useful lives to the Commission using, in all cases, the straight-line method of depreciation.   
 
Depreciation rates (useful lives), residual values and methods are reviewed at each reporting date 
and necessary adjustments are recognised in the current, or current and future reporting periods, as 
appropriate. 
 
Depreciation rates applying to each class of depreciable assets are based on the following useful 
lives: 
 

2008  2007 

    _________________ 

Leasehold improvements   Lease term Lease term 

Plant and equipment    2 to 4 years 2 to 4 years 

  
Impairment 
 
All assets were assessed for impairment at 30 June 2008.  Where indications of impairment exist, 
the asset’s recoverable amount is estimated and an impairment adjustment made if the asset’s 
recoverable amount is less than its carrying amount. 

1.15 Taxation 

 
The Commission is exempt from all forms of taxation except fringe benefits tax (FBT) and the 
goods and services tax (GST). 
 
Revenues, expenses, and assets are recognised net of GST: 

 except where the amount of GST incurred is not recoverable from the Australian Taxation 
Office; and 

 except for receivables and payables. 

1.16 Insurance 

 
The Commission has insured for risks through the Government’s insurable risk managed fund, 
called ‘Comcover’.  Workers compensation is insured through the Government’s Comcare. 

1.17 Comparative figures 

 
Comparative figures have been adjusted to conform to changes in presentation in these financial 
statements where required. 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
1.18 Rounding  

 
Amounts have been rounded to the nearest $1000 except in relation to: 

 act of grace payments and waivers; 

 remuneration of executives; 

 remuneration of auditors.   
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

Note 2:  Events after the Balance Sheet Date 
 
There were no events that occurred after the balance date that would affect the balances in the 
financial statements. 
 

 2008 2007 

 $’000 $’000 
Note 3:  Income   
 
Revenue 
 

  

Note 3A:  Revenue from Government   

Appropriations:    

Departmental outputs 7 989 7 769 

Total revenue from Government 
7 989 7 769 

   

Note 3B:  Sale of goods and rendering of services   

Provision of goods - - 

Total sale of goods - - 

Rendering of services-related entities 329 163 

Rendering of services-external entities 16 20 

Total rendering of services 345 183 

   

Total sale of goods and rendering of services 345 183 
 

Gains 

Note 3C: Other gains   

Resources received free of charge 22 21 

Other gains 2 - 

Total other gains 24 21 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
  

 

 2008 2007 

 $’000 $’000 

Note 4:  Expenses   

   

Note 4A:  Employee benefits   

Wages and salaries 4 085 3706 

Superannuation   

Defined contribution plans 506 647 

Defined benefit plans 191 111 

Leave and other entitlements 542 572 

Total employee benefits 
 

5 324 

 

5 036 
 

Note 4B:  Suppliers    

Provision of goods - external parties 80 164 

Rendering of services - related entities 201 175 

Rendering of services - external parties 837 685 

Operating lease rentals 421 433 

Workers compensation premium 37 30 

Total supplier expenses 
 

1576 

 

1 487 
 

Note 4C:  Depreciation and amortisation   

Depreciation   

Infrastructure, plant and equipment 74 75 

Building-leasehold improvements 65 62 

Total depreciation and amortisation 139 137 

   
 
 

Note 4D:  Losses from sale of assets   

Plant and equipment   

Proceeds from sale 0 - 

Carrying value of assets sold 6 - 

Selling expense 0 - 

Total losses from asset sales 6 - 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 

 2008 2007 

 $’000 $’000 

Note 5:  Financial Assets    

   

Note 5A:  Cash and cash equivalents   

Cash at Bank 69 39 

Cash on Hand 1 1 

Total cash and cash equivalents 
 

70 

 

40 
 

Note 5B:  Trade and other receivables   

Goods and services - - 

GST receivable from the Australian Taxation Office 15 24 

Other receivable - 34 

Appropriation receivable for existing outputs 6 000 4 400 

Total trade and other receivables (net) 6 015 4 458 

 

All receivables are current assets. 

 

  

Receivables are aged as follows:   

Not overdue 6 015 4 458 

   
 
Appropriations receivable undrawn are appropriations controlled by the Commission but held in the 
Official Public Account under the Government’s just-in-time drawdown arrangements. 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 

 2008 2007 

 $’000 $’000 

Note 6:  Non-Financial Assets    

   
Note 6A: Buildings   

   

Leasehold improvements   

-fair value  372 366 

          -accumulated depreciation (212) (147) 

Total buildings (non-current) 160 219 

   

Note 6B:  Infrastructure, plant and equipment   

   

Plant and equipment 
  

-gross carrying amount (at fair value)  407 295 

          -accumulated depreciation (196) (136) 

Total infrastructure, plant and equipment (non-current) 211 159 
 

No indicators of impairment were found for buildings or Infrastructure, plant and equipment. 
 
All revaluations are conducted in accordance with the revaluation policy stated at Note 1.   
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 
 

Note 6:  Non-Financial Assets (cont.) 
  

Note 6C:  Analysis of property, plant and equipment 

TABLE A — Reconciliation of the opening and closing balances of property, plant and 
equipment (2007-08) 

 Buildings-
Leasehold 

Improvements 
$’000 

Infrastructure 
Plant and 

Equipment 
$’000 

 
 

Total 
$’000 

As at 1 July 2007    

Gross book value 366 295 661 

Accumulated depreciation/ 

impairment 

 

(147) 

 

(136) 

 

(283) 

Net book value 1 July 2007 219 159 378 

Additions    

by purchase 6 132 138 

Depreciation/amortisation expense (65) (74) (139) 

Disposals: - (6) (6) 

Other disposals  -  

Net book value 30 June 2008 160 211 371 

    

Net book value 30 June 2008 

represented by: 

   

Gross book value 372 407 779 

Accumulated depreciation/ 

impairment 

 

(212) 

 

(196) 

 

(408) 

 160 211 371 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 
Note 6:  Non-Financial Assets (cont.) 
  

Note 6C:  Analysis of property, plant and equipment 

TABLE A — Reconciliation of the opening and closing balances of property, plant and 
equipment (2006-07) 

 Buildings-
Leasehold 

Improvements 
$’000 

Other 
Infrastructure 

Plant and 
Equipment 

$’000 

 
 
 

Total 
$’000 

As at 1 July 2006    

Gross book value 147 214 361 

Accumulated 

depreciation/impairment 

 

(120) 

 

(60) 

 

(180) 

Net book value 1 July 2006 27 154 181 

Additions    

by purchase 253 81 334 

Depreciation/amortisation expense (27) (75) (102) 

Disposals:    

Other disposals (34) - (34) 

Net book value 30 June 2007 219 159 378 

    

Net book value 30 June 2007 

represented by: 

   

Gross book value 366 295 661 

Accumulated 

depreciation/impairment 

 

(147) 

 

(136) 

 

(283) 

 219 159 378 
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Commonwealth Grants Commission 
 

Notes to and forming part of the Financial Statements 
 

 2008 2007 

 $’000 $’000 

Note 7A:  Other non-financial assets    
   

Prepayments   

Lease rental 35 35 

Other 14 13 

Total other non-financial assets 49 48 

All other non-financial assets are current assets. 
No indicators of impairment were found for other non-financial assets. 
 

Note 8:  Payables   

   

Note 8A:  Suppliers   

Trade creditors 122 90 

   

Supplier payables are represented by:   

Current 122 90 

Non-current - - 

Total supplier payables 122 90 

   

Note 8B:  Other payables   

Other payable - 12 

All other payables are current liabilities.   

 

Note 9:  Provisions   

   

Note 9A:  Employee provisions   

Salaries and wages 62 39 

Annual leave 572 434 

Long service leave 854 767 

Total employee provisions 1 488 1 240 

   

Employee provisions are represented by:   

Current 1 345 1 096 

Non-current 143 144 

Total employee provisions 1 488 1 240 
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Note 9:  Provisions (cont.) 
 

Note 9A:  Employee provisions (cont.) 
 
The classification of current employee provisions includes amounts for which there is not an 
unconditional right to defer settlement by one year, hence in the case of employee provisions the 
above classification does not represent the amount to be settled within one year of reporting date.  
 
Employee provisions expected to be settled in twelve months from the reporting date is $664,000.00 
(2007: $500,000.00), in excess of one year $824,000.00 (2007: $740,000.00) 
 
 

 2008 2007 

Note 10:  Cash Flow Reconciliation 

 

$’000 $’000 

Reconciliation of cash and cash equivalents as per Balance Sheet to Cash 

Flow Statement 

  

Report cash and cash equivalents as per:   

Cash Flow Statement 70 40 

Balance Sheet 70 40 

Reconciliation of operating result to net cash from operating activities:   

Operating result 1 313 1 313 

Depreciation/amortisation 139 137 

Other Gains (2) - 

Loss on disposal of assets 6 - 

(Increase)/ decrease in net receivables (1 557) (831) 

(Increase)/ decrease in prepayments (1) (1) 

Increase/  (decrease) in employee provisions 248 (251) 

Increase/  (decrease) in make good provision - (22) 

Increase/  (decrease) in supplier provisions and payables 20 (20) 

Net cash from/(used by) operating activities 166 325 
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Note 11:  Contingent Liabilities and Assets 

 

Quantifiable Contingency 

 

During 2007-2008 the Commission had a legal claim against it in regard to lease make good which 

was unquantifiable as at 30 June 2007 due to pending legal advice.  $50 000 of the claim has been 

fully settled and $5 000 is remaining and recognised as a payable. 

 

The Commission has no contingencies for 2007-2008. 
 
Note 12: Senior Executive Remuneration 

 

The number of senior executives who received or were due to receive total remuneration of 

$130 000 or more: 

 2008 2007 

$190 000 - $204 999 1 2 

$205 000 - $219 999 1 - 

$280 000 - $294 999 - 1 

$295 000 - $309 999 1 - 

Total 3 3 

The aggregate amount of total remuneration of senior executives shown 

above 

$705 042 $672 623 

   

No redundancy payments were made to executives during the year.   
 
 
Note 13:  Remuneration of Auditors 2008 2007 

 $ $ 

Financial statement audit services are provided free of charge by the  

Auditor-General.  The fair value of the service provided was: 

 

22 200 

 

21 200 

 

No other services were provided by the Auditor-General. 
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NOTE 14:  ACT OF GRACE PAYMENTS, WAIVERS AND DEFECTIVE 
ADMINISTRATION SCHEME 

 2008 2007 

No ‘Act of Grace’ payments were made during the reporting period.  

(2007: no payments made) 

 

Nil 

 

Nil 

No waivers of amounts owing to the Commonwealth were made pursuant to 

subsection 34(1) of the Financial Management and Accountability Act 1997.  

(2007: no payments made) 

 

 

Nil 

 

 

Nil 

No payments were made under the Defective Administration Scheme during 

the reporting period.  (2007: no payments made) 

 

Nil 

 

Nil 

No payments were made under s73 of the Public Service Act 1999 during the 

reporting period.  (2007: no payments made) 

 

Nil 

 

Nil 

No ex-gratia payments were made during the reporting period.  

(2007: no payments made) 

 

Nil 

 

Nil 
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Note 15:  Financial Instruments 
 
Note 15A:  Categories of financial instruments 
 
 2008 2007 

 $’000 $’000 

Financial Assets   

Loans and Receivables   

Cash at bank 70 40 

Receivables for goods and services (net) - - 

Other receivable - 34 

Carrying amount of financial assets 70 74 

   

Financial Liabilities   

Other Liabilities   

Payables - Suppliers 122 90 

Other payable - 12 

Carrying amount of financial liabilities 122 102 

 
 

Note 15B:  Credit Risk Exposures 
 

The Commission’s maximum exposures to credit risk at reporting date in relation to each class of 
recognised financial assets is the carrying amount of those assets as indicated in the Balance Sheet. 
 

The Commission has no significant exposure to any concentrations of credit risk. 
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Note 15:  Financial Instruments (cont.) 
 
Note 15C:  Liquidity Risk 
 
The Commission’s financial liabilities are payables of $122 (2007:$102).  The exposure is based on 
the notion that the Commission will encounter difficulty in meeting its obligations associated with 
financial liabilities.  
 
This is highly unlikely due to appropriation funding and mechanisms available to the Commission 
and internal policies and procedures put in place to ensure there are appropriate resources to meet its 
financial obligations. 
 
Note 15D:  Market  Risk 
 
The Commission holds basic financial instruments that do not expose it to certain market risks.  The 
Commission is not exposed to ‘Currency risk’ or ‘Other price risk’.   
 
Note 16:  Appropriations 
 
Table A:  Acquittal of Authority to Draw Cash from the Consolidated Revenue Fund (CRF) 
for Ordinary Annual Services Appropriations 
 

Particulars Departmental Outputs-Outcome 1 
 2008 

 
2007 

 $’000 $’000 

Balance brought forward from previous period 4 335 3 544  

Appropriation Act (No.1) 2007-2008 7 909 7 769  

Reductions of Appropriations (Appropriation Act Section 9) (36) - 

Appropriations to take account of recoverable GST (FMA 
s30A) 

120 165  

Annotations to ‘net appropriations’ (FMA s31) 448 258  

Total Appropriations available for payments 12 776 11 736  

Cash payments made during the year (GST inclusive) 6 811 7 401  

Balance of Authority to Draw Cash from the CRF for Ordinary 
Annual Services Appropriations and as represented by: 

5 965 4 335  

   

Cash at bank and on hand 70 40  

Departmental appropriations receivable 5 895 4 295  

Total 5 965 4 335  
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Note 16:  Appropriations (cont.) 
 
Note 16B:  Acquittal of Authority to Draw Cash from the Consolidated Revenue Fund (CRF) 
for Other than Ordinary Annual Services Appropriations 
 

 Non-operating 
 Previous Years Outputs 

 2008 2007 

 $’000 $’000 

Balance carried from previous period 105  105  

Appropriation Act (No. 2) 2007-2008 116 - 

Appropriations to take account of recoverable GST 
(FMA s 30A) 

12 - 

Total appropriations available for payments 233  105  

Cash payments made during the year  
(GST inclusive) 

128 - 

Balance of Authority to Draw Cash from the CRF for 
Other Than Ordinary Annual Services Appropriations 
and as represented by: 

105  105  

   

Cash at Bank and on hand - - 

Appropriation receivable 105  105  

Total 105  105  

 
 
Note 17:  Special Accounts 
 
Other Trust Monies Special Account 
 

2008 
$’000 

2007 
$’000 

Legal Authority: Financial Management and Accountability Act 
1997, s20 

  

Purpose: for expenditure of monies temporarily held on trust or 
otherwise for the benefit of a person other than the Commonwealth 

  

Balance carried from previous year - - 
Other receipts 27 22 
Available for payments 27 22 
Payments made  27 22 
Total balance carried to the next period - - 
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Note 18:  Reporting of Outcomes 
 
Note 18A:  Net Cost of Outcome Delivery 
 

 Outcome 1 
 2008 

$’000 
2007 

$’000 
Expenses   
Departmental  7 045 6 660 
Total expenses 7 045 6 660 
Costs recovered from provision of goods and services to the non-government sector 
Departmental 16 20 
Other external revenues 
Goods and Services Revenue from Related Entities 329 163 
Other   2 - 
Total other external revenues 347 183 

Net cost/(contribution) of outcome 
 

6 698 
 

6 477 

 
Outcome 1 is described in Note 1.1. 
 
 
Note 18B - Major Classes of Departmental Revenues and Expenses by Output Group and 
Outputs 
 

OUTCOME 1 Output Group 1 

Output 1.1.1 
2008 

$’000 
2007 

$’000 
Departmental expenses   
Employees 5 324 5 036 
Suppliers 1 576 1 487 
Depreciation and amortisation 139 137 
Other expenses 6 - 
Total departmental expenses 7 045 6 660 

 
Funded by   
Revenues from government 7 989 7 769 
Sale of goods and services 345 183 
Other gains 24 21 
Total departmental revenues 8 358 7 973 
 
Outcome 1 is described in Note 1.1   
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TERMS USED IN EQUALISATION 

fiscal equalisation 

A distribution of general revenue grants which gives each State the capacity to provide the average 

standard of State public services assuming that it does so at an average level of operational efficiency 

and makes the average effort to raise revenue from its own sources. 

needs 

The amount above or below the Australian average per capita expense (or revenue) that a State would 

spend (raise) if it provided the average level of service (made the average revenue raising effort).  

Needs can be either positive or negative. 

pool 

The pool of funds made available by the Australian Government as untied financial assistance.  

Currently consists of Goods and Services Tax revenue and health care grants. 

relativity 

A per capita weight applied to a State’s population to calculate its share of the pool of GST revenue 
and health care grants. 

review 

The process in which from time to time the Commission reconsiders the methods used to calculate 

State relativities, according to terms of reference provided by the responsible Minister.   

review period 

The years that form the basis of the calculations used in assessing State relativities.   

specific purpose payments (SPPs) 

Australian Government payments to States, under section 96 of the Constitution, which must be used 

for purposes specified by the Australian Government.  Some are conditional on States incurring a 

specified level or proportion of expenses from their own resources. 
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update 

The annual assessment of State relativities undertaken by the Commission between reviews.  Update 

assessments incorporate the most recent available data, as required by terms of reference provided by 

the responsible Minister.  In general, the methods used to calculate the relativities are those adopted 

in the most recent review. 
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ACRONYMS 

 

 

 

 

AASB Australian Accounting Standards Board 

ANAO Australian National Audit Office 

APS Australian Public Service 

AWA Australian workplace agreement 

CGC Commonwealth Grants Commission 

CRF Consolidated Revenue Fund 

CSS Commonwealth Superannuation Scheme 

FBT Fringe benefits tax 

FMA Financial Management and Accountability 

FMO Finance Minister’s Order 

GFS Government Finance Statistics 

GST Goods and Services Tax 

HCG Health Care Grant 

OH&S Occupational health and safety 

PSS Public Sector Superannuation Scheme 

PSSap Public Sector Superannuation Scheme accumulation plan 

Minco Ministerial Council for Commonwealth-State Financial Relations 
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