COMMONWEALTH OF AUSTRALIA

Federal Financial Relations Act 2009

DETERMINATION OF THE GST REVENUE SHARING RELATIVITIES FOR 2015-16 IN
ACCORDANCE WITH THE FEDERAL FINANCIAL RELATIONS ACT 2009

WHEREAS Section 8 of the Federal Financial Relations Act 2009 allows the Treasurer to make a
determination of the GST revenue sharing relativity for a State, for a payment year,

NOW THEREFORE I, JOSEPH BENEDICT HOCKEY, Treasurer, hereby DETERMINE that
the GST revenue sharing relativity for each State for the 2015-16 payment year is as follows:

State GST Revenue Sharing Relativity Factor 2015-16

New South Wales . 0.94737
Victoria 0.89254
Queensland 1.12753
Western Australia . 0.29999
South Australia 1.35883
Tasmania 1.81906
Australian Capital Territory 1.10012
Northern Territory 5.57053

SEPH BENEDICT HOCKEY Dated: / /%zy 2015




EXPLANATORY STATEMENT

Federal Financial Relations Act 2009
Determination of the GST Revenue Sharing Relativities for 2015-16

Section 8 of the Federal Financial Relations Act 2009 (the Act) empowers the Treasurer to make a
determination that a factor specified in the determination is the GST revenue sharing relativity for a

State for a payment year.

As agreed by the Council of Australian Governments in the Intergovernmental Agreement on
Federal Financial Relations, the Commonwealth makes GST payments to the States equivalent to
the revenue received from the GST. The GST payments are distributed among the States in
accordance with the principle of horizontal fiscal equalisation and having regard to the
recommendations of the Commonwealth Grants Commission (the Commission).

The Commission recommends GST relativities to be used in calculating each State's share of GST
payments. The relativities determine how much GST revenue each State receives compared with an
equal per capita share and are determined such that, if each State made the same effort to raise
revenue from its own sources and operated at the same level of efficiency, each State would have
the capacity to provide services and associated infrastructure of the same standard.

This does not necessarily result in the same standard of government services — just the equalisation
of each State's capacity to provide the same standard of services. In calculating the GST
relativities, the Commission takes into account differences in the States' capacities to raise revenues
and differences in the costs the States would incur in providing the same standard of government

services and associated infrastructure.,

The Act also requires the Treasurer to consult the States before making the GST relativities
determination. The Treasurer consulted the States at a meeting of the Council on Federal Financial

Relations on 9 April 2015,




